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DISCLAIMER AND RISKS 

 
This Report was prepared by Mr Mohamed Diaby (“PANAUDIT GUINEE”). In the 
preparation of the Report, Mr Mohamed Diaby has utilised information relating to 
operational methods and expectations provided to them by various sources. Mr Mohamed 
Diaby has verified this information from independent sources after making due enquiry 
of all material issues that are required in order to comply with the requirements of the 
SAMVAL Code 2009, Guinea Mining Code 2011, IMVAL and SME Mineral Standards. 
PANAUDIT GUINEE and its directors accept no liability for any losses arising from 
reliance upon the information presented in this Report. 

 
OPERATIONAL 

RISKS 
 

The business of mining and mineral exploration, development and production by their 
nature contain significant operational risks. The business depends upon, amongst other 
things, successful prospecting programmes and competent management. Profitability 
and asset values can be affected by unforeseen changes in operating circumstances and 
technical issues. 

POLITICAL AND ECONOMIC RISK 
 

Factors such as political and industrial disruption, currency fluctuation and interest rates 
could have an impact on future operations, and potential revenue streams can also be 
affected by these factors. Most of these factors are, and will be, beyond the control of any 
operating entity. 

COPYRIGHT 
 

Copyright in all documents, drawings and records whether manually or electronically 
produced, which form part of the submission and any subsequent report or project 
document shall vest in PANAUDIT GUINEE. None of the documents, drawings or 
records may be used or applied in any manner, nor may they be reproduced or 
transmitted in any form or by any means whatsoever for or to any other person, without 
the prior written consent of PANAUDIT GUINEE. While all reasonable efforts were taken 
by PANAUDIT GUINEE to verify the information contained in this report, PANAUDIT 
GUINEE does not accept responsibility for any inaccuracies in this regard, nor any action 
which might arise as a consequence therefrom. 

 
The Client, on acceptance of any submission by PANAUDIT GUINEE, and on condition 
that the Client pays to PANAUDIT GUINEE the full price for the work as agreed, shall be 
entitled to use for its own benefit and for the specified project only: 
- The results of the project; 
- The technology described in any report 
- Recommendations delivered to the Client. 
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1 Executive Summary 

1.1. PURPOSE  
 
PANAUDIT GUINEE was commissioned by Guinea Gold PLC, 12th Floor 6 New Street 
Square, London, England, EC4A 3BF, (“GGold”) Reg# 11253403, to compile a due diligence 
report (“Report”) on the work completed by affiliated company TConnet Group SARL 
(“TConnet”) to establish the gold resource potential on the concession area to make it's 
evaluation. 
 
1.2. PROJECT OUTLINE  
 
The exploration project was executed on the following bases: 
a. Testing of the delineated targets through test pits. Samples were directed to SGS 
laboratory. 
b. Third party resource estimation. 
 
1.3. LOCATION MAP AND AREA OF INTEREST  
 
The concession is in region Kankan, prefecture Mandiana, Republic of Guinea (Figure 4). 
The coordinates of the concession are displayed in the table below. 
 

Concession Coordinates 
 

 
Order 

 

 
Lat Deg 

 
Lat Min 

 
Lat Sec 

 
N/S 

 
Long 
Deg 

 
Long 
Min 

 
Long 
Sec 

 
W/E 

 
1 
 

 
11 

 
14 

 
10.72 

 
N 

 
-08 

 
56 

 
11.57 

 
W 

 
2 
 

 
11 

 
14 

 
10.72 

 
N 

 
-08 

 
52 

 
1.85 

 
W 

 
3 
 

 
11 

 
12 

 
1.74 

 
N 

 
-08 

 
52 

 
1.21 

 
W 

 
4 
 

 
11 

 
12 

 
6.87 

 
N 

 
-09 

 
05 

 
0.56 

 
W 

 
5 
 

 
11 

 
15 

 
57.92 

 
N 

 
-09 

 
05 

 
0.56 

 
W 

 
6 
 

 
11 

 
16 

 
1.39 

 
N 

 
-09 

 
00 

 
48.67 

 
W 

 
7 
 

 
11 

 
13 

 
1.67 

 
N 

 
-09 

 
00 

 
43.00 

 
W 

 
8 
 

 
11 

 
13 

 
1.23 

 
N 

 
-08 

 
56 

 
11.57 

 
W 
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Location of the Project Area 
 
 

 
 
 
1.4. LEGAL ASPECTS AND TENURE  
 
The license holder TConnet Group SARL was registered in Republic of Guinea in 2017 at 
Kipe, Ratoma district, Conakry, Guinea. TConnet Group SARL was issued with a mining 
license (license number 22408) on 16 July 2018. (Appendix 1). 
 

1.5. GEOLOGICAL SETTING DESCRIPTION  
 
West African Province has a high gold potential, which coincides with the area of the Eburney 
greenstone belts within the Guinean shield. The deposits are mainly related to the gold-sulfide 
formation. Mineralization is controlled by deep faults that coincide with the strike of Birimiya 
folded belts. Most gold deposits are spatially associated with exocontact zones of 
gabbrodiorites, granodiorites and granite massifs of the Proterozoic activation. 
 The Faléme gold belt, extending from the north-west to the south-east along the border of 
Senegal and Mali, along the fault zone of the so-called Kedougou-Kenyeba line, includes a 
number of gold deposits located in the territory of both these countries and in north-eastern 
Guinea where he enters his south-eastern flank. 
 The territory of Sigiri Prefecture in North-eastern Guinea is influenced by the belt as well. 
The Banor ore cluster, which includes the Ansestri vein deposit, the small Banor primary 
deposit and the spatially associated placer, as well as a number of small gold ore deposits, are 
also highlighted here. 
 
On the territory there are several complexes of intrusive and palingenometasomatic rocks:  
1 - Archean amphibolites, plagiogranites, granite-gneisses, migmatitis; 
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2 - Lower Proterozoic subvolcanic, intrusive and paliogenometomasomatic complexes;  
3 - Mesozoic intrusions of the trap complex.  
 
Implementation of Early Proterozoic intrusions were accompanied by contact 
metamorphism, enclosing rocks, their metasomatic and hydrothermal development. The 
zones of quartz mineralization confined to the Early Proterozoic small intrusive of the late 
complex are spatially and genetically connected with all known around the gold ore formation 
of the gold quartz formation. 
The tectonic structure of the research area is determined by its position in the articulation of 
several large uneven structures of the basement of the African platform and its sedimentary 
cover. On the territory there are three stages of tectonic activation, when the main faults were 
formed:  
1 - pre-artifical period, which is associated with the inception of the Early Proterozoic 
structures;  
2 - Riphean-Mesozoic, including the stages of formation of the structures of the platform 
cover and the Mesozoic activation of the platform;  
3 - Late Mesozoic (post-trap). 
The following illustrations show the generalised north-south section. 
 

 

Idealised Section 
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The concession territory is situated on the auriferous Faleme belt. 
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1.6. EXPLORATION PROGRAMME AND BUDGET  
 
A USD1.836 million exploration program was carried out in four stages: 
i. Target generation through remote-sensing methods. 
ii. Further target enhancement through better resolution geophysical interpretation with 
some field verification. 
iii. Testing of the delineated targets through test pits. 
iv. Third party resource estimation. 
 
1.7. BRIEF DESCRIPTION OF INDIVIDUAL KEY MODIFYING FACTORS  
 
Modifying factors were not applied to the resource statement. 
 
1.8. BRIEF DESCRIPTION OF KEY ENVIRONMENTAL ISSUES  
 
The project area is located far from human settlements. The river is used by the settlements 
for transport, ablution and drinking water. The banks of the river are covered in primary 
equatorial forest which will have to be cleared for mining. A proper environmental impact 
study would need to be carried out. 
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1.9. MINERAL RESOURCE AND MINERAL RESERVE STATEMENT 
 
In the project area gold was obtained from two distinct sources (alluvial floodplain gravels 
and active river bed gravels) and these were reported separately.  
 
Three different methods were used to estimate the resources. They differ mainly in the way 
that the average content of the productive layer is determined. It must always be stressed that 
gold is not uniformly distributed in any form of placer deposit. The three methods employed 
are:  
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a. Volume: 
The mean content is defined as the ratio of the total weight of the ground recovered to the 
volume of the washed material. 
b. Linear: 
The average gold content is defined as the ratio of the total weight of the recovered ground to 
the thickness of the layer. 
c. The arithmetic mean: 
The average content is defined as the ratio of the average content recovered from the test pit 
to the total weight of all recovered gold. 
 
The estimated resources from the field test work, were reviewed and reproduced to be in 
compliance with the South African Code For The Reporting Of Exploration Results, Mineral 
Resources And Mineral Reserves (THE SAMREC CODE). The gold resources were split into 
two categories – Inferred and Exploration target. 
 

 

1.10. CONCLUSION 
 
The work carried out so far forms a good foundation for the next step in the value chain. The 
next step should be to quantify and describe the extent and geometry of the alluvial deposits. 
This will drastically increase the confidence in the resource values. The specific gravity of the 
different ground will also have to be tested so that more accurate tonnages can be calculated, 
and proper quantity assurance and quality control measures put in place. 
 
Assuming, that different technologies does generate targets, and these targets when tested by 
pits produce gold (that are of economic quality and size) the following steps are recommended 
by an exploration company to ensure independent QAQC compliance: 
- The position of bulk samples (±15,000 tonne per deposit type), in conjunction with the 
geophysical targets, can be determined. This will form the basis of a feasibility study. 
 
The following aspects should be addressed going into the advance exploration and pre-
feasibility stage: 
- A proper environmental impact study would need to be carried out. 
 - Compliant quality assurance and quality control measures must be instituted and adhered 
to. 
- Samples need to be analysed for microparticles so that a better understanding of the whole 
resource can be formed (these would have been missed by hand-sorting). 
•- Third party verification of resources will also be beneficial. 
 
Overall the prospect has a solid resource and enough data was gathered from the initial 
exploration to warrant taking the project further into the industrial gold mining. 
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1.11. BRIEF DESCRIBTION OF GOLD 
 
The main mass of gold (visual analysis was carried out on incoming samples) is small and 
very small particles with a particle size of 0.1-0.3 mm (about 60-70%). Particles with a particle 
size of 0.5 mm and more are 30-35%. In separately encountered areas of saturation, the metal 
is rather large (weighing up to 1 gram, intergrowths with quartz are found). Gold dust from 
not rounded to slightly and completely rounded, with a smooth, sometimes corroded surface. 
The fineness of gold 22-23, carats. Its internal structure is polyhedral, conformal, various-
grained, with signs of recrystallization and granulation. Signs have no signs of hypergenic 
transformations. 
The colour of the grains and aggregates has pinkish, yellowish-reddish shades. Based on the 
observations, it is possible to conclude a very uniform distribution of the metal. 
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1.12. EVALUATION 
 

The auriferous field value calculation based on mining rent 
 
The calculation is made according to the formulas: 
 

 
Where: 
Vg - the value of the auriferous field,  
T - the period of development of auriferous field,  
i - the years of development of auriferous field,  
Rg - the mining rent;  
e - the rate of return on capital or discount rate. 
 
 

 
Where: 
Р - the gold sales price; 
C - the cost of gold mining; 
Kg - capitalization ratio for mining equipment, consisting of the rate of return on capital 
(10%) and the rate of compensation of capital (2%); 
Q - gold production volume. 
 
Gold selling price - $41 / g. 
Average costs - $18 / g. 
Annual gold mining - 1000 kg; 
Inventory mining period - 20 years 
The cost of mining equipment, considering wear and tear - $ 2.5 million 
Discount rate -10% 
The capitalization ratio for mining equipment (profit margin + capital recovery rate or 
depreciation) is 12%. 
 
 
 
THE AURIFEROUS FIELDS PRICE - $771,751,936.00 (Seven hundred seventy-
one million seven hundred fifty-one thousand nine hundred thirty-six USD). 
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